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B—287—2017
FACULTY OF SOCIAL SCIENCES

B.A. (Third Semester) EXAMINATION

OCTOBER/NOVEMBER, 2017

(Old Course)

ECONOMICS

Paper V (Comp.)

(Macro Economics)

(MCQ+Theory)

(Tuesday, 21-11-2017) Time : 2.00 p.m. to 4.00 p.m.

Time—Two Hours Maximum Marks—40

N.B. :— (i) Attempt All questions.

(ii) All questions carry equal marks.

(i)

(ii)

MCQ

1. Multiple Choice Questions (i)—(x) : 10

(i)—(x) 

(i) Which relationship has between the price level and value of

money ?

(A) Inverse (B) Positive

(C) Inverse and positive (D) No relationship

(A) (B)

(C) (D)

(ii) Which of the following components included in Aggregate Demand ?

(A) Consumption demand (B) Investment demand

(C) Government expenditure (D) All of these

86FE8FDE3068E36A4773C9158A67C0D3
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(A) (B)

(C) (D)

(iii) Which one of the following equations, was used by Fisher to explain

the quantity theory of money ?

(A) MV = PT (B) MP = VT

(C) MP = PT (D) PV = MT

(A) MV = PT (B) MP = VT

(C) MP = PT (D) PV = MT

(iv) Acceleration = ............

(A)
I

S

�

�
(B)

C

Y

�

�

(C)
I

C

�

�
(D)

Y

C

�

�

= 

(A)
I

S

�

�
(B)

C

Y

�

�

(C)
I

C

�

�
(D)

Y

C

�

�

(v) Which economists definition of Income is related to consumption ?

(A) Marshal (B) Pigou

(C) Fisher (D) R.K. Rao
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WT (    3    ) B—287—2017

P.T.O.P.T.O.

(A) (B)

(C) (D)

(vi) Which of the following is not a phase of business cycle ?

(A) Prosperity (B) Revival

(C) Depression (D) Law

(A) (B)

(C) (D)

(vii) ‘‘Supply creates its own demand’’, this statement comes from :

(A) J.B. Say (B) J.S. Mill

(C) David Ricardo (D) A. Marshall

(A) (B)

(C) (D)

(viii) Total National Income divided by Total population is called ..........

(A) Personal Income (B) Per Capita Income

(C) Money Income (D) Real Income

(A) (B)

(C) (D)

(ix) Who has formed the first index number in the world ?

(A) France (B) Italy

(C) Japan (D) America
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(x) Marginal propensity to consume = ...........
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Theory

2. Explain the methods of computing National Income. 10

Or

What is the trade cycle ? Explain the phases of business cycle.

3. Discuss the Say’s Law of Markets. 10

Or

Explain the Fisher’s quantity theory of money.
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4. Write short notes on (any two) : 10

(i) Consumption function

(ii) Multiplier

(iii) Functions of Money

(iv) Difficulties in National Income Accounting.

(i)

(ii)

(iii)

(iv)
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